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Spending Increases Almost 50%
Under Bush Administration
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Real Revenues Have Been Flat
Only Recently Exceeding 2000 Level
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2002 2003 2004 2005 2006 2007

$2.13 T$2.03 T

2001

Real Revenues

2000



Federal Debt Soars
Under Bush Administration
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Debt Held by Foreigners SoarsDebt Held by Foreigners Soars
Under Bush AdministrationUnder Bush Administration
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Top Ten Foreign Holders
of Our National Debtof Our National Debt

Japan $612 Bp $
China $405 B
United Kingdom $190 B
“Oil Exporters” $122 B
Brazil $94 B
Luxembourg $62 B
Hong Kong $60 B
T i $58 BTaiwan $58 B
South Korea $50 B
Caribbean Banking Centers $49 B

Source:  Department of Treasury
Note:  As of June 2007

Caribbean Banking Centers $49 B



Millionaires Got More Than $100,000Millionaires Got More Than $100,000
From Bush Tax Cuts in 2006From Bush Tax Cuts in 2006
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Tax Cuts Account for
All of 2007 Deficit

Source:  CBO
Note:   CBO estimate of cost of 2001 and 2003 tax cuts including debt service 
is $195 - $215 B; CBO August 2007 Budget Update deficit estimate for 2007. 

$0

$50

$100

$150

$200

$250

$300
($ in billions)

$205 B

$158 B

Cost of Tax Cuts 
in 2007

Deficit in 2007



Debt Explodes if All Tax CutsDebt Explodes if All Tax Cuts
are Extended Without Offsetsare Extended Without Offsets
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Real Revenues Lag TypicalReal Revenues Lag Typical
Recovery Even with RecentRecovery Even with Recent

Revenue GainsRevenue Gains
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Job Creation Lags Behind Typical RecoveryJob Creation Lags Behind Typical Recovery

Source:  BLSSource:  BLS

11 55 99 1313 1717 2121 2525 2929 3333 3737 4141 4545 4949 5353 5757 6161 6565 6969 7373 7777 8181 .
-4-4

-2-2

00

22

44

66

88

1010

1212
(Private-Sector Jobs, Percent Change from Business-Cycle Peak)(Private-Sector Jobs, Percent Change from Business-Cycle Peak)

Average of 9 Recessions
Since World War II

March 2001 to
July 2007

Months after Business-Cycle PeakMonths after Business-Cycle Peak

7.6 Million Private-
Sector Jobs Short of

Typical Recovery

8/3/07



Business Investment LagsBusiness Investment Lags
Behind Typical RecoveryBehind Typical Recovery
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Real GDP Growth Lags BehindReal GDP Growth Lags Behind
the Typical Recoverythe Typical Recovery

Source:  Department of CommerceSource:  Department of Commerce
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Budget Resolution IncludesBudget Resolution Includes
Only 1% More SpendingOnly 1% More Spending

Than Bush Budget in 2008Than Bush Budget in 2008

Source:  CBO, SBCSource:  CBO, SBC
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Budget Resolution Revenues Virtually Budget Resolution Revenues Virtually 
Identical to Bush Budget RevenuesIdentical to Bush Budget Revenues

Source: OMB, SBCSource: OMB, SBC
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Comparison of Revenues UnderComparison of Revenues Under
Resolution and President's BudgetResolution and President's Budget
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Former Treasury Secretary SnowFormer Treasury Secretary Snow
Acknowledges Need for Bipartisan ApproachAcknowledges Need for Bipartisan Approach

to Solving Longto Solving Long--Term ChallengesTerm Challenges

““You canYou can’’t do health care reform or t do health care reform or 
Social Security reform ... without a Social Security reform ... without a 
bipartisan consensus....  If we madebipartisan consensus....  If we made
a mistake, it was not approaching ita mistake, it was not approaching it
in more of a bipartisan way.in more of a bipartisan way.””

–– Former Treasury Secretary John SnowFormer Treasury Secretary John Snow
As quoted by As quoted by The Wall Street JournalThe Wall Street Journal
February 6, 2007February 6, 2007




